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today, but still more because the rapidly expanding
world market enabled the advanced countries to
increase their production for export, and because this
foreign demand was further stimulated by the growing
export of capital to the less developed areas. But of
late the export of capital has suffered a check, and
world demand has failed to keep pace with the expan-
sion of productive capacity; whereas the displacement
of labour through mechanization has been going on
faster than ever. There has therefore arisen an appar-
ent deficiency of consuming power in relation to the
capacity of the productive system; and the world's
most pressing problem has come to be, not a further
increase of the power to produce, but the devising of
means for the full use of the productive resources
already at hand. This problem has become the more
serious because the various countries, in their endeav-
ours to find an outlet for their surplus goods, are
-seeking to expand their exports by cutting down their
costs of production, and are in this way further decreas-
ing consumption in their home markets. Nor can they
-easily avoid doing this; for, if other countries do it and
they do not, they are in danger of losing their export
trade, and therewith the power to buy even necessary
imports. But, the more they do it, the more unemploy-
ment increases over the world as a whole; for the chief
means of reducing costs nowadays is the absolute
'displacement of human labour. It may seem to the
.technician as if the manual worker were becoming